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SUBJECT: CIVAIR - DISPUTE WITH PERU - FURTHER POREIGN MINISTRY 
MEMORANDUM 

REF: LIMA 2907 

1. AT MID-DAY APRIL 10, EMBASSY RECEIVED PURTHER UNSIGNED 
MEMORANDUM PROM POREIGN MINISTRY ADDRESSED TO AMBASSADOR. 
MEMORANDUM MAKES POLLOWING PRINCIPAL POINTS: 

A. REPERRING TO THE TRIP BY AEROPERU EXECUTIVES TO CARACAS, IT 
CLAIMS THIS FACT WAS KNOWN TO BRANIFF ON APRIL 3 (SIC) AND 
WAS NOT THEREFORE AN "UNEXPECTED DEVELOPMENT". 

B. REGARDING THE QUESTION OF STOP-OVER RIGHTS POR MORE THAN 24 
HOURS AS REQUESTED BY BRANIPP, THE "PERUVIAN COMPANY" CANNOT 
ACCEPT THIS REQUEST. HOWEVER, NEOGITATIONS REGARDING THE QUESTION 
OP PORMULAS POR STOP-OVERS SHOULD BE PUT ASIDE POR THE PRESENT 
TIME. 

C. GIVEN THE POREGOING, AEROPERU DEVELOPED A NEW PROPOSAL 
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1 TO 9 WHICH THE U.S. EMBASSY ON MARCH 14 CONSIDERED TO BE 
"SUBSTANTIAL PROGRESS" IN THE PERUVIAN POSITION; FURTHER, THIS 
NUMBER OF FREQUENCIES TO THE SOUTH WOULD BE GRANTED WITHOUT 
QUOTAS. 

D. THIS OFFER OF NINE FLIGHTS TO THE SOUTH WITHOUT QUOTA 
RESTRICTIONS PROVISIONALLY INCLUDES THE ROUTE LIMA-BRAZIL WHICH IS OF 
GREAT INTEREST TO BRANIFF "PENDING DETERMINATION OF PERIOD OF 
OPERATING PERMIT TO BE GRANTED TO BRANIFF." 

2. COMMENT: THERE APPEARS TO BE NO CHANGE WHATEVER IN THE GOP/ 
AEROPERU BARGAINING POSITION AS SPELLED OUT IN THIS LATEST 
FONMIN MEMORANDUM. WE WILL DISCUSS MEMORANDUM CONTENTS WITH LOCAL 
BRANIFF REPRESENTATIVES ASAP. THE LATEST DEVELOPEMNT IS THAT 
FONMIN DE LA FLOR HAS ASKED THAT AMBASSADOR CALL ON HIM SATURDAY 
AFTERNOON, APRIL 12, TO DISCUSS STATUS OF BRANIFF-AEROPERU 
NEGOTIA- 
TIONS (AND ALSO STATUS OF PROJECTED VISIT TO WASHINGTON OF 
MIN COMMERCEARIAS). DE LA FLOR IS NOW ENROUTE TO PARACAS FOR 
MEETING WITH PRESIDENT VELASCO AND FRIDAY'S CABINET MEETING. 

WE PRESUME SATURDAY MEETING WITH AMBASSADOR WILL CLARIFY GOP 
DECISION RE COURSE OF CIVAIR NEGOTIATIONS. 

DEAN 
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